KDM International Ltd

Newsletter

January 2010

Editorial

We would like to take this opportunity to thank all of our customers for their continued support.

The positives that we take into the first quarter of 2010 are that business confidence is higher today than it was twelve
months ago and despite the recessionary back-drop to 2009, trading conditions have been better than anticipated. So
what does 2010 hold? We expect the first quarter will see sustained price rises due to a combination of raw material
shortages and a weak Pound. We would hope to see a return to more stable trading conditions thereafter.

Good luck for 2010!

Market Sectors

Manufactured Garden Products - We aim to make it easy
for our growing customer base to buy a variety of
affordable products, in manageable volumes, for immediate
delivery from two distribution sites, Wakefield and Bury St
Edmunds.

European Cabins - 2010 will see KDM introduce a home
delivery and assembly service.

Svenskhomes - New for 2010, an exciting range of pre-
fabricated buildings. Subject to building size, water-tight in
just one day!

Packaging - We will continue to expand our sales of KD HT
MATERIAL to ISPM 15 for delivery in mixed loads from our
stock holding in Goole and direct ex mill in full trailer loads.
Pallet-Demand is stil!]l l ow but
bespoke specifications is gathering pace.

Fencing - New for 2010 we will hold a full range of Machine
Rounds, Cundy Poles and sawn components including our
premium range of redwood only, HC4, treated products,
with 15 year guarantee.

Sectional Building Material - 16mm x 125mm Overlap Ship-
lap has been added to the planed component range of
Manufactured Garden Products for 2010. We also expect
demand for the FSC Karelian Redwood and Whitewood
Shiplap, PTG6VSE, Overl ap
the supply.

Decking - A Decking Utility Board, 22mm x 100mm x 3.6m
nominal measure, ribbed one face, planed the other, has
been added to the range for 2010. This will compliment the
stocks of treated 38mm x 150mm and 32mm x 125mm
Decking already held at our distribution depots.

KDMés service for imported
Merchant/Importer - KDM continue to offer landed stocks of
C16 Scants and Economy Grade CLS.

Frame Grade & Asian Grade Birch - KDM have agreed an
alliance for 2010 with an Estonian sawmill to supply all
planed, sawn and dimension cut components for the
furniture industry in the UK.

Logistics - The difficult economic climate during 2009 led to
KDM developing an efficient and cost effective groupage
service based on the principle of delivering smaller
consignments with greater frequency.

Trade Credit - We continue to work closely with our Credit
Insurers to enable us to offer our customers workable credit
terms wherever possible.

Environmental Responsibilites - To reinforce our

commitment to the environment KDM hold FSC and PEFC
Chain of Custody Accreditation.
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Manufactured Garden Products

We have made some important additions to our product
range and services for 2010. Some of these include a
range of Privacy Lattice, Colonial and Stop Chamfered
Spindle Panels, Machine Rounds, European Cabins and
Sectional Building Components to name a few. For 2010
KDM have made a significant step forward and are now
offering a home delivery and assembly service for its
range of European Cabins.

KDMés strategy for 2010 is for more of the same, name]ly
providing a variety of affordable products in manageable
volumes. Our aim is to offer our distributors exclusive and
original ideas of well designed products that meet the
highest standards of timber manufacturing. Through
purchasing KDM products our distributors will stand out
from their competition on quality, immediate access to the
widest range of outdoor timber products and
value-for-money.

The UK economy is predicted to experience another challenging year in 2010. To help our distributors manage
their stock and cash flow KDM will continue to offer a flexible service which includes an immediate pick-a-pack
delivery and own collection from its depots as well as a full direct load service. On application all distributors will be
given access to images for their own websites and brochures which are available for over the counter customers.

KDM will be holding an open day in Wakefield on the 27" January and Bury St. Edmunds on the 3™ February 2010 to
enable all existing and new potential customers to view the 2010 product range.

Svenkhomes

2010 will see the introduction of an exciting range of
pre-fabricated buildings. This type of construction is the
perfect choice for self-build projects with external walls
constructed in Sweden and supplied with timber
cladding, triple glazed windows & doors, insulation and
vapour barrier already fitted. This drastically reduces
the on-site build time with buildings water-tight in just
one day (subject to the size of the building). As an
added option the external walls (as featured opposite)
can be supplied suitable for a rendered finish.

With Svenskhomes pre-fabricated buildings you are now
spoilt for choice.

To discuss your requirements, view a show house or enquir
telephone 01473 276900 or visit our website www.svenskhomes.co.uk for further information.
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